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E.O. 11652: 

TAGS: MOPS TU 

SUBJECT: US INDEPENDENCE CABLE DAMAGE 
REF: ANKARA 3734 

1. NAVY JAG HAS PROVIDED DEPARTMENT FOLLOWING VIEWS, 

WHICH YOU SHOULD PASS TO MFA: 

(A) SURVEY DAMAGE IN AMOUNT OF 63,243.45 TL (APPROXIMATELY 
$4,517.38 AT EXCHANGE RATE OF 14 TL/$1.00) APPEARS TO BE 
A RECOVERABLE DAMAGE ITEM. BEFORE SEEKING SECNAV'S 
APPROVAL FOR PAYMENT OF THIS ADDITIONAL AMOUNT. HOWEVER, 
IT IS NECESSARY TO ESTABLISH WITH PTT DEFINITE, MUTUALLY 
AGREEABLE, OVERALL SETTLEMENT FIGURE. SINCE 30 APRIL 
DEADLINE FOR PARTIAL PAYMENT DESIRED BY PTT HAS PASSED, 
NAVY PLANS TO EFFECT SETTLEMENT IN ONE SINGLE PAYMENT, 
WHICH WILL BE MADE ONCE MUTUALLY AGREEABLE AMOUNT 
DETERMINED, APPROVED BY SECNAV, AND FUNDS FOR PAYMENT 
OBTAINED. (FYI. NAVY JAG HOPES TO RECEIVE NECESSARY 
FUNDING AUTHORITY WITHIN 2 - 3 WEEKS. JAG NOTES THAT 
EVEN IF FUNDS WERE AVAILABLE NOW. IT COULD NOT MAKE PARTIAL 
PAYMENT BEFORE RECEIVING SECNAV APPROVAL OF OVERALL 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 109743 

SETTLEMENT. SINCE REGULATIONS FOR SETTLING ADMIRALTY 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


CLAIMS REQUIRE APPROVAL OF FULL SETTLEMENT BEFORE ANY PAY- 
MENT MADE. SECNAV'S EARLIER APPROVAL OF PAYMENT IN AMOUNT 
OF 7,853.060.15 TL - APPROXIMATELY $561,075.72 AT 14 TL/ 

$1.00 - WAS BASED ON BELIEF THAT WAS OVERALL SETTLEMENT 

FIGURE. END FYI). 

(B) NAVY CONSIDERS REVALUATION OF TURKISH LIRA, (PARA 6 
OF REFTEL (B) IRRELEVANT SINCE EXCHANGE RATE OF 14 TL/$1.00 
WAS IN EFFECT AT THE TIME OF INCIDENT, CONTINUED IN EFFECT 
THROUGHOUT PERIOD PTT WAS PRESENTING AND DOCUMENTING ITS 
CLAIM, AND WAS IN EFFECT AT THE TIME REPAIRS WERE MADE 

BY PTT TO THE DAMAGED CABLE. (FYI. NAVY CONSIDERS IT 
FAIR AND REASONABLE TO MAKE PAYMENT IN ACCORDANCE WITH 
EXCHANGE RATE OBTAINING AT TIME CABLE REPAIRS WERE MADE. 
PAYMENT AT RATE ESTABLISHED SUBSEQUENTLY WOULD PROVIDE 
WINDFALL PROFIT AND WOULD BE CONTRARY TO PRINCIPLES ESTAB- 
LISHED UNDER ADMIRALTY CASE LAW. END FYI). 

(C) SINCE PTT REQUESTED CLAIM SETTLEMENT IN DOLLARS, 

NAVY IS PREPARED TO SEEK SECNAV APPROVAL FOR PAYMENT OF 
$565,593.13 (APPROXIMATELY 7,918,303.60 TL AT EXCHANGE 

RATE OF 14 TL/$ 1 .00) IN FULL AND FINAL SETTLEMENT, IF 
PTT ACCEPTS THIS OFFER. 

(D) NAVY WILL EXPEDITE FINAL PROCESSING OF PTT CLAIM AFTER 
RECEIVING PTT RESPONSE TO (C) ABOVE. 

2. FOR ISTANBUL: NAVY JAG ASKS WHETHER IETT HAS RESPONDED 
TO ITS SETTLEMENT OFFER CONTAINED IN PARA 3 OF STATE 
69362. ALSO, NAVY ASKS WHETHER IETT WILL ACCEPT PAYMENT 
IN DOLLARS (NAVY PROPOSED SETTLEMENT FIGURE OF 7,858,456.56 
TL, WHICH EQUALS APPROXIMATELY $561,318.33 AT 14 TL/$1.()0). 
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